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IMPORTANT INFORMATION

This document is for the use of professional advisers only and is directed only at persons in the UK. Past performance is
no guide to future performance. The value of an investment, and any income derived from them may go down as well as
up and an investor may not get back the full amount invested. When considering what action to take, investors should
seek their own personal financial advice from an appropriately authorised independent financial adviser. Octopus
Investments Ltd is not able to provide investment advice. Any investment should be made solely on the basis of the
information contained in the product brochure and product terms and conditions attached to the application form.

Rates of tax, tax benefits and allowances are based on current legislation and HM Revenue and Customs practice These
may change from time to time and are not guaranteed.

This document is exempt from section 21 of the Financial Services & Markets Act 2000 and is not required to be and has
not been approved for the purposes of the section because it is only being communicated to selected Investment
Professionals (as defined under article 19 of the Financial Services & Markets Act 2000 (Financial Promotion Order
2005)). If this document is forwarded to any other person, you must ensure that you have taken responsibility for the
document under the financial promotions rules and identified yourself as the issuer.

The information in this document was captured on 18 June 2009 and therefore is not current.

Octopus Investments is authorised and regulated in the UK by the Financial Services Authority, 25 The North Colonnade,
Canary Wharf, London E14 5HS. Registered office: 8 Angel Court, London EC2R 7HP. Registered in England & Wales
under No. 3942880. For further information on Octopus products please call 0800 294 6862 or email
info@octopusinvestments.com
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Founded in 2000 with FUM growth to over £1200m as at 1 November 2009
One of the largest ‘UK smaller companies’ fund manager (AIM & Private Equity)

Provider of innovative tax-efficient products:

- 15 Venture Capital Trusts (VCTS)
- Extensive experience in Enterprise Investment Sche  mes (PEIS)

- Inheritance Tax Solutions (ITS) product providing IHT relief after two years
Our mission is to:

‘Delight our customers with innovative products and exceptional service’

Voted ‘Best VCT Provider’ 3 years running at the ‘Professional Adviser Awards’
(2007, 2008, 2009)
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THE IHT
PROBLEM

“For estates that did pay tax, the average amount of Inheritance tax was over

£100,000"
(Parliamentary Reports 2007)

“74% of people aren’t informed about inheritance tax”
(unbiased.co.uk)

Traditional IHT solutions:
Take at least seven years for IHT relief

Cause the investor to lose control of their assets



INHERITANCE TAX
GOALS

Investors want:
A quick-acting solution to IHT
A secure investment that beats cash
To retain access to their money in case of an emergency

To avoid complex legal structures, client underwriting or medical questionnaires
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TRADITIONAL
SOLUTIONS

Are generally:-
Packaged
Gifting or life assurance based

Have advantages and disadvantages

Most clients would benefit from BPR
— Flexibility

— Tax diversification



BUSINESS
PROPERTY RELIEF

The backbone of our IHT solutions — provides relief in just two years, if...

0 1 2

Shares are held for a minimum
of two years

The two years can
be continued
between spouses




OCTOPUS ITS RANGE
OVERVIEW

Octopus ITS range offers a number of advantages:

Speed: 100% IHT relief after 2 years versus 7 years for alternative solutions
Control: ability to add or withdraw cash at any time

Flexibility: choice of income or capital growth

Simplicity: no complicated structures

Optional insurance: Covers potential IHT on death in first 2 years

£400m invested in our inheritance tax products*

Potentially shielded £160m in inheritance tax*

* Info correct as at 1 May 2009



ITS AND PROTECTED ITS:
AIM MARKET INVESTING

AIM companies qualify for Business Property Relief
Octopus is an expert on smaller (AIM) companies
Bespoke portfolio service
- Individual portfolios built for each client
- Invests into shares listed on the AIM market
- Not a fund or pooled investment
Primary motive is BPR
Protected ITS: Optional added insurance against a fall in portfolio value

Suggested action — speak to the fund managers and decide if growth option is
attractive



SECURE ITS:
CAPITAL PROTECTION

A lower risk approach to investing
— Companies have a lower risk business model

— Risk mitigated by taking out insurance or by the deal structure

Example company
— Bracken is a wholesaler with well known trading partners

— Bracken has credit insurance against risk of non payment



SECURE ITS
EXPECTED RETURN

A low risk approach to investing
Target a post-tax return of at least 3% per year

If the post-tax return is less than 3% in any year, Octopus will
rebate up to 3% per year

“The fund is currently meeting its objective and investors have the added
assurance that, as a measure of our confidence in the product, we will

contribute up to 3% each year if there is any shortfall in the return.”
Chris Hulatt, Head of Product Development, 1 July 2 009



SPEED, ACCESS
& SIMPLICITY

Meeting multiple investor needs:

How do | minimise my IHT bill?
Business Property Relief (and optional DGT)

How do | stop my beneficiaries accessing my money and buying a Ferrari?
Client retains ownership of the investment

What happens if my beneficiaries get divorced?
Full control over the investment

What about if | need money for an operation?

Access to the investment and flexibility to choose income required



ENHANCED DISCOUNTED GIFT SOLUTION
ADDS DGT FOR MULTIPLE BENEFITS

‘Day One’ IHT reduction INVESTOR ASSETS
maximised
Fast 100% IHT relief — —
£325k
Access to and control over . B . B
DGT SECURE ITS
Flexibility to choose

income required

Capital protection

Day One IHT relief 100% relief after 2 years
Annual income Access and control



PLANNING IDEA
"DOUBLE-DIP” IHT SAVING

TRUST .
B
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!
CLIENT SPOUSE

40% IHT Saving on BPR qualifying asset PLUS 40% IHT saving on ‘10U’ in trust



PLANNING IDEA
TRUST BUILDER

Invest into Secure ITS (BPR) for two years, before putting into trust to avoid
the chargeable lifetime transfer (CLT), then:

- If older, keep in BPR until death

- If younger, transfer into another holding and hold for seven years

Why would younger people want to do this?
- Avoid CLT on the way in (20% on excess over Nil Rate band*)
- Avoid the periodic charge (6% at Year 10)

- Avoid the exit charges on the trust (% of entry or periodic charge)

*Assumes no other gifts made in previous 7 years



0800 316 2067
8 Angel Court London EC2R 7HP
0800 316 2295
WWWw.octopusinvestments.com



